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MONETARY POLICY - MIXING BOARD

THE FEDERAL RESERVES BOARD

ARE LIKE MUSIC PRODUCERS 

THEY ATTEMPT TO CONTROL THE SOUNDNESS OF THE ECONOMY 

BY USING FOUR KNOBS LIKE A MUSIC MIXING BOARD 
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The Federal Reserves job is to monitor the Economy by balancing a steady rate of Unemployment with a steady rate of Inflation.  All while promoting steady economic growth. Too much Unemployment or high Inflation changes the soundness of our economy to a level that is dangerous or unacceptable.  By adjusting the 4 knobs on the Mixing Board, the Fed attempts to maintain Economic soundness. 

#1 
Reserve requirements 

#2
Federal Funds Rate 

#3
Discount Rate

#4
Open Market Committee Operations 

F I S C A L   P O L I C Y


THE HAVEALOTS,
      HAVES AND THE HAVENOTS
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Fiscal policy (Spending)    determines GOVERNMENT SPENDING


Infrastructure            Social Serv.    	Homeland Sec.        Gov agencies


            Parks & Recs.           Legislation    	Inter-Nat’l Loans    HUD


            Roads/ Highways     Court system     	Military                   FDA


            Private Grants           Health care     	DOD	                    FCC


            jobs                           Welfare          	CIA                         FEMA


All governmental goods and services provided to society, returned to the four groups.  Each group gets a different set of benefits from the Back-end, this is also determined by the White House





C. By removing money from the economy the value of the dollar changes.








A. The Reserve requirement is adjusted to change the level of money circulating in the system.  The main purpose of this reserve is to make sure the banks have money on hand for withdrawal request.  If they don’t people may panic and create a run on the banks.
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B. By putting money in the system the value of the dollar changes.








D. Air pressure creates different levels of Velocity. Rate at which $ circulates in the economy.








He controls the size of the arrows, or tax burden per group.  He also controls how large the total tax burden shall be.  A large amount takes more money out of the hands of citizens to spend or invest for themselves. In essence, reducing their power of choice of how, where and for whose benefit their income goes



































Fiscal policy (Collection) The Presidents power to collect tax from society by altering the Tax Code, which determines what percentage of the total tax receipts will be paid by each of the four groups.   
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